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dividends after the large cash flow
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››Requires intermediate evaluations as often as there are
cash flows

$2000 Additional
Investment
Intermediate
Value $1100
Beginning
Value $1000

Ending Value
$2852
$3000 total
investment
yields a $148
loss but shows a
positive return

Beginning
Value

Why doesn’t
Albridge just use a Simple ROR?
Rate of Return
Calculated

››Possible to see positive return but lose value
Large
Deposit

Negative
Returns

Large

Deposit half way
through the period
Large

Intra Cash Flow Rate of Return Calculated
Withdrawal

Cash Flow

Ending
Value

Cash Flows
Beginning
Value

Intermediate
Values

Performance Reporting Issue—Positive ROR,
lost money

››The portfolio has a positive return, during a period with a
small amount of money

››An additional investment is made, and after this investment
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better.
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than the percentage loss during the high balance period, so
the time-weighted return is positive
gained during the low balance period

››An issue with Time-Weighted Returns only. This is not an
issue with Dollar-Weighted, which would show a negative
return in this case

››The reverse could happen with a strong positive return
with a lot of money, then withdraw money and see a large
negative return on a small amount of money
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